
P R O P O S E D  C H A N G E S  T O  L E G I S L AT I O N
The Government has released three tranches of draft legislation to implement budgetary 
superannuation proposals. These are mostly set to take effect from 1 July 2017. With the reforms 
largely supported by the ALP opposition, the proposals provide the clearest indication yet of 
future changes. Mercer eagerly awaits parliamentary introduction of the draft legislation and 
provides the following guide based on our understanding of proposals as of 27 October 2016.

S U P E R  C H E AT  S H E E T

H O L D  T H E  P H O N E
The above proposals are just that and have not yet been legislated. Mercer will provide updates to all clients when the changes to superannuation legislation  
have been finalised. This will likely be into the first half of 2017. Contact your consultant if you have any queries.

The material contained in this document is based on information received in good faith from sources within the market and on our understanding of legislation  
and government press releases at the date of publication which we believe to be reliable and accurate. Neither Mercer nor any of its related parties accepts any 
responsibility for any inaccuracy. This guide has been prepared by Mercer (Australia) Pty Ltd. ABN 32 005 315 917. Copyright 2016 Mercer LLC. All rights reserved.
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Reduce cap on annual concessional 
contributions to $25,000 for all ages.

Reduce cap on annual non-concessional 
‘post-tax’ contributions to $100,000  
or nil if total super balance is $1.6m  
or more.

Reduce income threshold for Division 
293 tax to $250,000.

Limit tax exemption on investment 
earnings to balances less than $1.6m  
at the point of transfer to a pension. 

The tax exemption on investment earnings 
will not apply to Transition to Retirement 
(TTR) pension balances.
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Maintain LISC for low income earners 
with $500 cap.

All individuals to be eligible for tax 
deductions on personal contributions.

From 1 July 2018, allow ‘catch-up’ 
concessional contributions for 
individuals with superannuation balances 
less than $500,000.
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offset will be available for spouse incomes 
up to $37,000 (currently $10,800). 

Abolition of the anti-detriment payment.

All age brackets will be on a level playing field and limited to $25,000 
per annum on concessional contributions (currently $30,000 up to  
age 49 and $35,000 for age 50 and over). 

Individuals with super balances of less than $1.6m (no balance limit 
currently) will be able to make additional annual post-tax contributions of 
$100,000 (down from $180,000) or up to $300,000 (down from $540,000) 
if eligible for the ‘bring-forward’ option. Special transitional rules apply. 

When an individual’s combined income and super contributions are 
greater than $250,000 (currently $300,000), they will pay 30% tax on 
their concessional contributions, rather than the standard rate of 15%. 

Transfers to a pension will be limited to $1.6m. Excess savings can remain in 
a super account with earnings taxed at 15%. Those with pension balances 
over $1.6m at 30 June 2017 will have to transfer the excess to a taxed 
account or withdraw it from super, otherwise they will pay penalty tax. 

Investment earnings on TTR pensions will be taxed at 15% (currently nil).

The Low Income Superannuation Contribution (LISC), which rebates 
the 15% super contributions tax (up to $500) for those earning up to 
$37,000, will be retained but renamed the Low Income Superannuation 
Offset (LISTO). 

Wage earners will be able to claim a tax deduction on post-tax 
contributions, providing an alternative to salary-sacrifice for  
tax-effective additional contributions. 

Individuals with super balances of $500,000 or less will be able to make 
additional pre-tax contributions if they have not fully used their annual cap 
on concessional contributions in the previous 5 years (but not counting years 
before 1 July 2018). Unused amounts carried forward will expire after 5 years.

Many more people will be able to obtain a tax offset of up to  
$540 by making contributions to their spouse’s super.

It will no longer be possible for funds to make an ‘anti-detriment’  
top-up payment to the member’s eligible beneficiaries upon death.


